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According to aides of Dominican Republic President Joaquin Balaguer, in the first 18 months of the
president's fourth term, public works projects have created more than 200,000 jobs. Unemployment
is estimated at 25%. The cost of the projects is about $250 million, or 34% more than during the
previuos eight years that the opposition Dominican Revolutionary Party controlled the presidency
and Balaguer was out of office. Tourism has become the country's largest single source of foreign
exchange, accounting for $570 million in 1987, nearly double the combined revenues from the
traditional export crops sugar, coffee and cocoa. Employment in light manufacturing is at 80,000,
compared to about 20,000 four years ago. Foreign debt totals $3.5 billion. In late February, Balaguer
increased public sector salaries, promised to hold off on new construction, and imposed price
controls on a few basic foostuffs. Later, the president agreed to participate in talks with labor and
business leaders and the political opposition, mediated by the Catholic Church. The unions walked
out of the talks, and they were suspended. In late March, the Dominican Republic was given $10
million in additional economic aid from the US in the form of livestock feed. For the current fiscal
year, the US provided a total $53.3 million in aid compared with $104.8 million in the previous fiscal
year. During Balaguer's first three terms as president from 1966 to 1978, the price of sugar rose to
record prices. At present, sugar is selling on the world market for about 8 cents per pound, or two to
four cents less than the cost of production in the Dominican Republic. The US pays Santo Domingo
and other selected countries slightly less than 300% the current world market price for sugar as a
form of aid. In the past six years, Washington has reduced the Dominican Republic's sugar quota to
the US market by nearly 80%. (Basic data from New York Times, 04/07/88)
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